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A LAWYER’S OPINION OF AN INSURANCE AGENT 


On the train, one evening, a lawyer introduced a business man to an agent of a prominent life insurance com- 
pany. Afterward, in speaking of the agent, the lawyer said: 
“It is a pity that there are not more insurance agents like that man. He is well informed as to his business, his 


own company and other companies; is able and willing to reply intelligently to inquiries made by his customers 
and prospects, and his statements can be relied upon absolutely, whether the facts are favorable to him or not.” 


EVERY AGENT SHOULD PREPARE HIMSELF 
so that he shall deserve an equally strong commendation. Knowledge is power. 


OUR EDUCATIONAL PUBLICATIONS ARE PREPARED TO MEET THE AGENTS’ NEEDS 


Send 10 cents for Catalogue of Insurance Works, or state the class of information desired. 


THE SPECTATOR COMPANY 
135 William Street 


CHICAGO OFFICE 
Insurance Exchange PUBLISHERS NEW YORK 
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FOR 65 YEARS— | 2 1918 


Insurance Comp any 


—THE CONTINENTAL has 
built its name to stand for all NORTH AMERICA 
that is best in fire insurance. ott “ 

FAIR DEALING has won LPHIA 


it a leading place among agents 
and the insuring public. 


CONSTRUCTIVE wmanage- 
ment has assured its growth in 
the past and assures a continua- 
tion of progress in the future. 

FINANCIAL strength insures 


“America Fore’ stability and guards against any 
conflagration danger. Cask Canieal 

Reserve for Premiums 
950,000 . 00 


Reserve for Losses 
FIRE | Reserve for Taxes 
160,000. 00 


THE CONTINENTAL |} sists’ oe 


$28,477 ,242.66 


TOTAL 
I N Ss U R ANC E CO M PAN 7 | Surplus to Policyholders — - - - $12,317,502. 26 
Cash Capital a4 ar TEN MILLION DOLLARS Losses Paid Since asian = - 192,518,273 .33 
HENRY EVANS, President The Oldest American Stock Insurance Company 


Home Office Managing Branch Offices Fire Insurance Automobile Cotton Insurance 
Tornado Use and Occupancy Marine 


80 Maiden Lane Chicago, Montreal, Sprinkler Builder’s Risk Rent 
New York San Francisco Explosion Tourist Leasehold 


Inland Transit War Risk Parcel Post 
CONTINENTAL COMMANDS CONFIDENCE 
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126th Annual Statement December 31, 1917 


- $4,000,000.00 
- 10;630,740.40 
4,419,000.00 
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Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi ‘and Tennessee. 


see Inter-Southern Life 
Home Office | Insurance Company 


Building JAMES R. DUFFIN, President 
LOUISVILLE, KENTUCKY 
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PERFECT PROTECTION POLICY 


OF THE 
F 


RELIANCE LIFE - 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. ‘ 


Reliance Life Insurance Company of P ittsburgh. 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 




















Excerpts from the Financial Statement of 
December 31, 1917, of the 


NORTHWESTERN NATIONAL 


LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


Assets, $6,186,694.37, increase of 17% over 1916. 

Liabilities, $5,602,162.72. Surplus and contin= 
gent fund, $548,531.65. 

Apportioned for dividends, $263,206.57, increase 
23% over 1917. 

Insurance in force, $54,193,728.00, increase 28% 
over 1916. 

Paid to beneficiaries and policyholders to Decem= 
ber 31, 1917, $16,966,562.65. 

A western, mutual, annual dividend, old line 
company. 

The Company for policyholders and agents. 











Build Your Own Business 





under our direct general agency 
contract. 


Our policies provide for: 
DOUBLE INDEMNITY 
DISABILITY BENEFITS 
REDUCING PREMIUMS 


See the new low Rates. 


John F. Roche, Vice-President 


oo The Manhattan Life 


Insurance Co., 66 Broadway, New York 











PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U. S. A. 
CRAWFORD H. ELLIS, President 


FINANCIAL RECORD 
Fully Paid Capital 
Total Resources 

INSURANCE RECORD 
Paid for in 1917 
Total Insurance in force 


$1,000,000 
6,200,000 


$11,784,000 
47,333,000 


Our Service to our Representatives is unexcelled. If you are an experi- 
enced man, seeking to better your condition, we can help you to a bigger 
income in a broader field. If you have had no experience and are interested 
in Life Insurance Salesmanship, we can help you with our Course of Instruc- 
tions and special equipment, to secure the business. Applications consid- 
ered only from responsible men who can furnish bond, if necessary. While 
you are in the mood—right now—let me hear from you. 


E. G. Simmons, Vice-President and General Manager 
Whitney Central Building 
New Orleans, U. S. A. 














OLD COLONY LIFE 


Insurance Company 
OLD COLONY BUILDING CHICAGO, ILLINOIS 


Insures man, woman and child from ages 2 to 60 inclusive, 
under Legal Reserve, Standard Provisions Policies (for amounts 
as small as $100 for children), with annual, semi-annual and 
quarterly (not weekly) premiums, same for male and female. 
Ordinary (not industrial) insurance for the entire family. 


Participating and -Non-Participating Policies with Double 
Indemnity, Waiver of Premiums and Disability Annuity 
features. 

Such insurance facilities widen the Agent’s field and increase 
his opportunity. 

We have at the present time particularly good openings in 
Michigan, South Dakota, Nebraska, Kansas, Tennessee, Iowa 
and Montana. 


Write for a general agent’s contract to 
B. R. NUESKE, President 
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Tue SPECTATOR 


The circulation of the Dg say of The 
Spectator Company, including THE SpEcTaTor, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and Siate Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


_ THe Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 
Entered at the New York Post Office as Second Class Matter. 
THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WiLtt1AM Street, New York 
Telephone, John 231, John 232 * 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 
Sole mag | Agents in America for the publications 
of Charles & Edwin Layton of London, England. 
Copyright, 1918, by The Spectator Company, New York 
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A CORPORATE PATRIOT 

IFE insurance men throughout the 

country—in fact, throughout the 
world—should find inspiration in the 
summary of the annual report of The 
Prudential Assurance Company of Lon- 
don, which appears on another page of 
this issue. The extracts from the ad- 
dress of Sir Thomas C. Dewey, chair- 
man of the board, contain many enlight- 
ening facts on the effect of three and one- 
half years of war on the giant life in- 
surance company of England. That life 
insurance is able to stand the strain of 
war is eminently established by the re- 
markable showing of this great indus- 
trial life insurance company. With a 
depletion of its agency forces amounting 
to fully twenty-five per cent during the 
year just ended, the company was able to 
do the largest amount of new business 
in its history. This applies to both the 
ordinary and industrial branches. Not 
only did larger numbers of persons ap- 
ply for life insurance, but the applica- 
tions were for larger amounts. The am- 
bitions of the company management with 
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respect to under-average lives have been 
materially heightened since the war. It 
is hoped that a plan will soon be put into 
effect which will make it possible to put 
a rating on any life, no matter what the 
physical condition may be shown to be 
as the result of medical examination. 
Of particular interest in the report are 
the figures showing the mortality expe- 
rience of the company as a result of the 
war. It appears that the company has, 
since the beginning of hostilities in 
August, 1914, paid more than 160,000 
death claims on account of the war for 
£ 3,400,000 
contained 


a total amount exceeding 
Most of these 
clauses, but the rights of the company 


policies war 
under these clauses were waived at the 
beginning of the war, and every benefit 
has been paid in full. [In connection 
with the war mortality experience of this 
company the report indicates that the 
cost of assuring young lives in war times 
is very high. 

On the financial side, the company 
made great gains. Its assets passed the 
£ 100,000,000 mark, making a substan- 
tial increase over the previous year, de- 
spite the fact that over £9,000,000 had 
been marked off in order to take care of 
depreciation in the value of securities. 
More than twenty-five per cent of the 
total assets is invested in British gov- 
ernment securities, a fact which serves 
to illustrate the material aid that the 
company has been to the government at 
a time when help was needed. It is a 
significant fact that the company regis- 
tered the largest individual subscription 
to the Victory Loan, £ 25,000,000. 

With more than 8000 employees now 
in active service and the officers, di- 
rectors, every agent and employee assist- 
ing in the thrift campaign and other war 
work behind the lines, The Prudential of 
London illustrates distinctly what the 
war work of a life insurance company 
means, 





N interesting tabulation, presented 

in THE SpeEcTATOR of March 21, 
gives a fair idea of the transactions of 
the fire insurance companies in the 
United States in 1917 and their financial 
position at the end of that year. The 
companies embraced in the table are the 
stock fire insurance companies, both 
American and foreign, which are li- 
censed in New York, many of them also 
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Editorial 


transacting marine insurance. ‘This list 
comprises about two-thirds of the com- 
panies, but includes all the more im- 
portant organizations, which did nine- 
tenths of the business transacted by 
stock companies in the entire country. 
This group, therefore, may be regarded 
as representative. No such vast in- 
crease in net premiums written as was 
made last year (over $104,000,000 for 
the companies tabulated) was ever be- 
fore chronicled for a single year. Divi- 
dends fell off ten and one-half millions, 
millions, loss 


surplus declined eleven 


payments increased twenty-five and one- 


half millions, and assets were augmented 


by fifty-seven millions. The huge pro- 
portions to which the fire insurance busi- 
ness of the United States has grown is 
indicated by the fact that fire companies 
operating in New York wrote premiums 
in excess of $506,000,000 last year, and 
possessed assets of over $825,000,000, 
with an aggregate capital of nearly 
$120,000,000 and a combined net 
plus of over $231,000,000. It is, there- 
fore, apparent that of the $825,000,000 
of resources, the surplus as to policy- 
holders is over $351,000,000. A consid- 
erable portion of the increased business 
in 1917 is due to the larger writings of 
companies 
went in quite extensively for explosion 
and war risk insurance, though this class 
of business constitutes a small propor- 
tion of the whole. It is manifest from 
this summary that the commerce of the 
country is increasingly dependent upon 
the protection afforded by fire and ma- 
from year to year, and 
most 


sur- 


marine insurance. A _ few 


rine insurance 
that insurance constitutes a 
portant element in our industrial and 
social life. 


im- 





F it is, or should come to be, the case 
that establishments doing Govern- 
ment work in furtherance of the war 
aims of this country are unable to se- 
cure sufficient fire insurance to protect 
their property, or that of the Govern- 
ment, it might be well for the Govern- 
ment to: provide the means whereby in- 
surance could be supplied for any ex- 
cess requirements beyond the amounts 
obtainable from the insurance com- 
panies. It was formerly the case that 
many large department stores, ware- 
houses, etc., in the larger cities could 
not secure sufficient insurance in ad- 








Fire Insurance 


mitted companies, and in New York and 
some other States legal provision was 
made to enable property-owners to se- 
cure additional insurance in unlicensed 
companies. There are certain legal lim- 
itations placed by the fire insurance com- 
panies as to the amount which they may 
write upon a single risk and the princi- 
ples of conservative underwriting neces- 
sitate the imposition of other restric- 
tions, such as block limits, etc. It is 
probably true that a number of large 
plants throughout the country were un- 
able to secure sufficient insurance in the 
regular companies to fully cover their 
properties. It would seem, therefore, 
that the Government might take care of 
the requirements beyond the risks that 
can be carried by the insurance com- 
panies, in some such manner as that re- 
ferred to above. 





ETAILS regarding the Third Lib- 
erty Loan have been awaited with 
interest by ali insurance people. It has 
been announced that the issue will be for 
$3,000,000,000 and the interest rate will 
be four and one-quarter per cent. The 
exact date on which the drive for this 
new loan will begin will probably be the 
anniversary of America’s entrance to the 
war—April 6. With the great drive— 
the decisive battle, say the Huns—go- 
ing on now, it is indeed fitting that every 
person take as large a share of the bonds 
as he can afford to insure the decisive- 
ness of the battle—in a way slightly dif- 
ferent from the Kaiser’s view of the de- 
cision. To properly back the men on 
the line there must be ample supplies of 
food, clothing and ammunition, guns and 
other materials which are to be bought 
with the money raised by Liberty Bond 
sales. Back up the trenchmen! 





Changes in Western Bureau Membership 


Several changes have taken place in the 
membership of the Western Insurance Bu- 
reau, because of deaths and_ resignations: 
Louis Huether, Jr., has been elected to mem- 
bership as assistant secretary of the German- 
American Fire of Baltimore, succeeding the 
late Martin Meyerdirck; G. R. Dette, secre- 
tary of the Pittsburgh Fire, succeeds W. J. R. 
McGill, resigned; W. F. Kramer, secretary of 
the Teutonia of Dayton, succeeds the late J. 
Linxweiler; E. E. Soenke, secretary of the 
Security of Davenport, succeeds the late M. C. 
Hinsch. E. E. Lampert, president of the 
Wabash Fire, has been approved for member- 
ship, succeeding Ira J. Bell, resigned. 
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NEW YORK SURVEYS 


Fire Brokers Association of New York. 
The annual meeting of the Fire Brokers Asso- 
ciation of the City ef New York was held at 
the association rooms, 55 John street, New 
York city, on March 20, 1918. The meeting 
was well attended and many interesting re- 
ports were read by the officers and various 
committees. A substantial increase in the 
membership was shown and the association is 
in a flourishing condition. The officers elected 
for the coming year are as follows: Presi- 
dent, F. S, Little; vice-president, F. W. Still- 
man; treasurer, Reuben E. Kipp; secretary, 
Berthold M. Harris. Directors elected were 
J. C. Ammermuller, Frank C. Carr, R. Henry 
Depew, Reuben E. Kipp, Frank E. Mendes and 
Alexander M. Silvey, and the board of direc- 
tors now consists of the following: Seelyve 
Benedict, Percy S. Mallett, A. C. Hegeman, 
F. S, Little, Alex. M. Silvey, John A. Eckert, 
F, W. Stillman, R. C. Rathbone, 2d, Carlton O. 
Pate, William J. B. Washburn, R. Henry 
Depew, Frank C. Carr, Reuben E. Kipp, J. C. 
Ammermuller, Frank E, Mendes. T. B. M. 
Terhune & Co., 80 Maiden Lane, and B. F. 
Sadler & Co., 123 William street, were elected 
resident members. 

Premiums in Last Half of 1917.—The fire 
insurance premiums collected in New York 
city in the last half of 1917 showed a satisfac- 
tory increase over those of the similar period 
in the previous year. In Manhattan and Bronx 
boroughs the increase was nearly $2,000,000, 
while in Brooklyn it was about $640,000. As 
the official reports of losses for 1917 are not 
yet available, it is impossible at this time to 
make an exact comparison of the losses with 
the premiums. A large part of the premium in- 
crease was due to increased covers sought by 
merchants and property-owners whose goods 
and property had advanced. In order to bring 
their protection up to what it should be ad- 
ditional insurance was applied for. 

Marine Insurance Inquiry.—<At the hear- 
ings before Superintendent Phillips on marine 
insurance matters, the question of unauthor- 
ized insurance came up. Estimates made indi- 
cated that the premiums for unauthorized 
marine and war risk insurance last year were 
in the neighborhood of $50,000,000. This 
amount is not subject to any tax, and it is not 
possible to collect revenue on it, while the 
authorized companies must pay heavily for the 
business they get. The other outstanding fea- 
ture of the investigation was the continued 
examination of witnesses showing the practice 
of some brokers of speculating in provisional 
coverage. 

Death of E. R. Storm.—Edwin R. Storm, 
manager of the postal insurance department 
of the Home of New York, died on Saturday 
at his home in Ramsay, N. J. 

Smith-Case Appointed.—The Sterling Fire 
of Indianapolis has appointed Smith-Case 
Company metropolitan managers for New 
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York and managers for Newark, N. J., cover- 
ing automobile, fire, theft, transportation and 
collision insurance, 


CHICAGO AND THE WEST 

Westchester Expands.—The Western de- 
partment office in Chicago of the Westchester 
l‘ire has been increased in size. The company 
has taken the space adjoining its present office 
on the eleventh floor of the Royal Insurance 
building. 

C. C. Taylor Addresses Club.—C. C. Tay- 
lor, manager of the Central Actuarial Bureau, 
addressed the [ire Insurance Club of Chicago 
on use and occupancy insurance at its regular 
meeting last Tuesday evening, 

Insurance Institute Examinations.—J. S. 
Glidden, assistant manager of the Chicago 
Board of Underwriters, and chairman of the 
committee on examinations of the Insurance 
Institute of America, has sent out a schedule 
of the rules and regulations to be observed by 
students in the final examirations, which are 
to begin on May to and end on May 23. Here- 
tofore individual examinations have been per- 
mitted without requiring any evidence from 
the student that the answers to the examina- 
tion questions were given from memory. Mr. 
Glidden has introduced an innovation with re- 
spect to these isolated students. Hereafter 
each student will be required to nominate a 
supervisor, and the examination will have to 
be conducted in the presence of a supervisor, 
who will be required to make affidavit to the 
effect that this has been done. 

John B. Graham Retires from Herrmann 
& Co.—John B. Graham has resigned as a 
Class No. 1 member of the Chicago Board of 
Underwriters, on account of his retirement 
from the firm of George Herrmann & Co. 

Blue Goose Has Meeting.—The [Illinois 
Pond of the Blue Goose had its usual St. 
Patrick’s Day dinner a week ago last Saturday 
night at the Grand Pacific hotel in Chicago. 
Twenty-six new members were admitted, 

Liverpool and London and Globe Has 
Reunion.—The annual meeting of the field men 
of the Western department of the Liverpool 
and London and Globe Insurance Company 
ended last Friday. A dinner was held Thurs- 
day evening in the Union League Club, at 
which William S. Warren, Western manager, 
presided, and presented gold service medals, in 
the shape of watch fobs, to four office em- 
ployees who have been in the service of the 
department for more than twenty-five years. 
They are Fred R. Sargent of the local office, 
C. H. Strawbridge, cashier; Henry Lucas and 
C. W. Ballard of the accounting department. 
Heretofore these medals have been restricted 
to agents who have represented the company 
continuously for twenty-five years, : 


BOSTON AND VICINITY 


New Company Admitted.—The Norwegian 
Assurance Union, Ltd., of Christiania, Nor- 
way, has been admitted to do business in Mas- 
sachusetts, and has appointed Arthur W. 
Ashenden its Massachusetts agent. The com- 
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pany has a deposit of $500,000 and a net sur- 
plus of $518,000. 


Death of Captain Hinckley.—Captain 
Frederic Hinckley, senior of Hinckley & 
Woods, died last Sunday in his eighty-seventh 
year, Captain Hinckley, who was the dean of 
the insurance agency men, was at his desk as 
usual on Saturday. The firm was established 
about twenty-five years ago, the captain re- 
tiring from a lifetime of sea service in which 
he had many remarkable adventures in the 
China seas. 


Report of Boston Protective Department. 
—The annual report of the Boston Protective 
Department, which has just been issued, shows 
the insured loss on fires in Boston last year to 
have been $1,231,635, out of a total insurance 
involved amounting to $31,841,960 on buildings. 
The insured loss on contents was $2,487,515, 
out of a total insurance involved amounting to 
$19,575,881. The loss on rents was $23,345, out 
of a total insurance involved of $178,4c0. 
Sprinkler losses, where no fire occurred, were 
$52,574, with insurance itivolved to the extent 
of $648,550. 


Retirement of Fire Chief Grady.—Fire 
Chief Grady has resigned to enjoy the fruits 
of a well-earned pinch. City hall politics in 
the past two or three years, however, were too 
much for him, and the morale of the depart- 
ment has seriously deteriorated despite his pro- 
tests. Fire insurance men are eagerly antici- 
pating Mayor Peters’ appointment to succeed 
him. 


Rudiments of Fire Insurance Practice for 
Beginners 

A fifty-four-page pamphlet bearing the title 
“Rudiments of Fire Insurance Practice for Be- 
ginners,’’ written by Thomas J. Milnes and pub- 
lished by Charles and Edwin Layton, makes 
clear to those entering the fire insurance busi- 
ness the manner in which that business is con- 
ducted and will be found of much value to those 
starting in the fire insurance business, partic- 
ularly in England. The pamphlet contains five 
chapters carrying the following titles: 

The Order or Proposal Form; The Cover or 
Protection—Note, Otherwise Deposit Receipt; 
Reinsurance of Guaranteeing; Risk Books, 
Cards and Plans; and Policy-Writing. This 
pamphlet is intended to cover the methods fol- 
lowed in England, but will be found of inter- 
est to those engaged in the business in this 
country, who may derive fresh ideas therefrom, 
or be enabled to make interesting comparisons 
with American methods. Copies may be se- 
cured at $1.25 each, through The Spectator Com- 
pany, New York. 


Get Central National Fire in East 


Schaefer & Shevlin of New York have been 
appointed general agents in the Metropolitan 
district of New York and suburban territory, 
and also general agents for the State of Penn- 
sylvania for the Central National Fire of Des 
Moines. 

The Central National has a cash capital of 
$500,000, assets of $883,735, and surplus of 
$352,847. George J. Delaneye is president of 
the company. 
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Measures Under Consideration to Sell 
Their Property 








PART OF DEFICIENCY BILL 





Funds Obtained Through Sale to be Used for 
Liberty Bonds—Other Federal Legislation 


[Special Dispatch to THE SPECTATOR] 


WASHINGTON, D. C., March 27, 1918.—The 
urgent deficiency bill, which was passed by 
Congress yesterday, includes legislation whica 
will entirely change the work of the alien prop- 
erty custodian as regards the administration of 
the assets of enemy insurance companies in 
this country. 

The bill as passed authorizes the custodian 
to dispose of property, other than money, as 
though he were the absolute owner thereof, in- 
stead of under the existing law, which permits 
him to dispose of it ‘‘only when necessary to 
prevent waste and to protect such property.” 

This section further provides, in lieu of the 
Senate requirement that property shall be sold 
only at public auction and to the highest bid- 
der, that any property sold, except to the 
United States, shall be sold only to American 
citizens, at public sale to the highest bidder, 
after public advertisement of the time and 
place of sale, which shall be where the prop- 
erty or a major portion thereof is situated, 
unless the President, stating the reasons there- 
for in the public interest, shall otherwise de- 
cide, and reserves to the alien property cus- 
todian, upon the order of the President, who 
shall state the reasons therefor, the right to 
reject all bids and resell such property at pub- 
lic sale or otherwise as the President may 
direct. A fine of $10,000 or imprisonment for 
ten years, or both, and forfeiture of the prop- 
erty to the United States upon conviction, is 
provided for any person purchasing property 
from the alien property custodian for an un- 
disclosed principal or for resale to a person 
not a citizen of the United States or for the 
benefit of a person not a citizen of the United 
States. 

Under the provisions of the trading with the 
enemy act, the alien property custodian had 
no authority to dispose of the real estate, 
bonds and other property in this country held 
by enemy insurance companies now under his 
control. While he was empowered to adminis- 
ter the affairs of such concerns and to wind up 
their business, the custodian had no power to 
dispose of their property, a great deal of 
which was enhancing in value daily, to the final 
benefit of our enemies. 

Under the provisions of the urgent deficiency 
bill, the alien property custodian is authorized 
to sell all such property and deposit the pro- 
ceeds of the sale in the United States Treasury, 
where they will be used in the purchase of 
Liberty Bonds. 

A bill to authorize the Bureau of War Risk 
Insurance to insure vessels flying foreign 
friendly flags and their cargo and when char- 
tered or operated by the United States Shipping 
Board or its agent, or chartered to a citizen 
of this country, has been introduced into the 
House of Representatives by Congressman 
Sims of Tennessee. The Bureau would also be 
authorized to insure the cargoes of such ves- 
sels, whether so operated or chartered or not. 
Such insurance on vessel or cargo, however, 
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may be placed with the Bureau only when it 
has been shown that it is impossible to secure 
adequate war risks insurance elsewhere on 
reasonable terms. 

Representative Sims points out that with a 
large portion of our overseas tonnage with- 
drawn from the customary trades in order to 
carry supplies and troops to Europe, it will be 
necessary for a larger proportion of our com- 
merce to be transported by vessels of other 
flags, particularly those of neutral countries, 
and that our shippers, in using these vessels, 
should be protected against undue charges or 
limited insurance on the cargoes which they 
so ship. 

The bill also extends the authority of the 
Secretary of the Treasury so as to make it 
possible for him to compromise disputed war 
risk insurance claims, which is deemed most 
desirable to permit a fair, equitable and busi- 
nesslike conduct of the Bureau. 

The present law enabling the Bureau to handle 
marine and seamans insurance provides for its 
discontinuance of this business on September 
18, next, unless sooner discontinued by the 
President, as the country may still be at war 
at that time. It is manifest that the need for 
this insurance will continue while the country 
is at war and for at least a short period there- 
after. Section three of Congressman Sims’ bill 
extends the time during which the Bureau is 
authorized to grant insurance until six months 
after the end of the war unless’ sooner 
suspended by the President, and to correspond- 
ingly extend the period during which it is con- 
tinued for the purpose of the final adjustment 
of outstanding insurance or claims. 


“Fifty Years of a Civilizing Force” 


Under the above title, Harry Chase Brearley 
has written a history of the National Board of 
Fire Underwriters covering the first half cen- 
tury of that useful and effective organization. 
The book in question is written in a non-techni- 
cal style; and while it should be of particular 
value to all fire underwriters, others interested 
in economic developments in this country can 
gain much enlightment from this resumé of the 
principal events in the fire insurance business 
during its growth to its present large pro- 
portions. 

The book contains an introduction by Wilbur 
E. Mallalieu, general manager of the National 
Board of Fire Underwriters, and several ap- 
pendices prepared by Daniel N. Handy, libra- 
rian of the Insurance Library in Boston. 

“Fifty Years of a Civilizing Force’ is hand- 
somely bound in red coth, contains numerous 
illustrations and sells at $3 per-copy. Orders will 
be filled by The Spectator Company, New York. 


Continental’s Automobile Manager 


Gerald M. Crosthwaite, Jr., has been appointed 
manager of the automobile department of the 
American Eagle; Continental and Fidelity- 
Phenix fire insurance companies of New York. 
Mr. Crosthwaite has resigned his connection 
with B. M. Crosthwaite & Co. of New York. 

A. J. Harry, who has been manager of the 
brokerage department of the Fidelity-Phenix, 
has been transferred to the Southern depart- 
ment as examiner for Virginia and West Vir- 
ginia. He is succeeded as manager of the 
brokerage department by Fred D. Jones, who 
has been with the Frelinghuysen office. 
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LARGE EXPLOSION LOSS 


Jarvis Warehouses in Jersey City 
Destroyed 








FIRE SWEEPS FOUR BLOCKS 





Erie Railroad Shops and Yards Damaged—Ex- 
plosion Insurance Placed on Day of Disaster 


Fire started at about 3 o’clock on Tuesday 
afternoon in the warehouses of the Jarvis Ware- 
house Company of Jersey City, and did about 
$1,500,000 damage to buildings and merchandise. 
The fire was accompanied by a series of ex- 
plosions, of a cause which had not been ascer- 
tained up to the hour of going to press. 

Dense clouds of smoke swept over the lower 
part of New York city and caused considerable 
excitement. Flaming materials were carried by 
a high wind across the North river to the west 
water front of Manhattan, causing a fire at the 
Erie Railroad terminal at the foot of Chambers 
street, and also to a barge nearby. 

In Jersey City the flames swept an area of 
about four blocks and caused considerable dam- 
age to the shops of the Erie Railroad and also 
to freight cars and locomotives in the Erie 
yards at Jersey City. 

The warehouses were used by private mer- 
chants for storing merchandise of various 
kinds. It is understood that a large amount of 
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potash and chloride of lime was lost in the 
fire. 

Reports to the effect that the Government had 
large stores of war supplies there have been 
denied, as it is known that since the Black Tom 
island disaster Jersey City has not permitted 
the storage of explosives within the city limits. 

The cause of the fire and explosions has not 
yet been ascertained. There was considerable 
plate glass damage caused by the series of ex- 
plosions. 

The Jarvis Warehouse Company carried .a 
considerable line of explosion insurance. THE 
SPECTATOR learns that a prominent company 
bound a good volume of explosion coverage as 
late as Tuesday noon—only three hours before 
the first explosion occurred. 


Death of Ralph H. Folsom 


The many friends of Ralph H. Folsom in 
all branches of insurance were shocked this 
week when they learned of his sudden death 
on Saturday while playing golf at the Rock- 
land County Country Club at Sparkill, N. Y. 
While going over the course he complained 
of feeling ill and returned to the clubhouse, 
where he succumbed to an attack of heart 
disease. He was thirty-eight years old. 

Mr. Folsom was a member of the firm of 
Fester & Folsom, Inc., which represents as 
United States manager a number of reinsur- 
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These include the Warsaw 
Fire; Northern of Moscow; Union and Phenix; 
Espanol of Madrid; European Accident of 
London. He was a vice-president of the Casu- 
alty and Surety Club of New York. Funeral 
services were held on Tuesday at his, late resi- 
dence in Closter, N. J. 

At a meeting of the Casualty and Surety Club 
on Monday a committee was appointed to draft 
suitable resolutions. Besides a large delegation 
of members at the funeral, Bayard P. Holmes of 
Hooper Holmes Bureau, William B. Mann of the 
Ocean, and Charles H. Holland of the Royal In- 
demnity represented the club. 


Northern Insurance Company, Moscow, 
Russia 

The Northern Insurance Company of Mos- 
cow, Russia, which was organized in 1872, 
began transacting fire reinsurance business in 
the United States in 1911 through Fester & 
Folsom, Inc., United States managers, New 
York. In the year named the American branch 
wrote less than $148,000 of net premiums, 
whereas in 1917 its premium income was 
nearly ten times as much, having been $1,435,- 
854, while its loss and expense ratios last year 
were, respectively, 43.8 per cent and 35.2 per 
cent, making a total of 79 per cent. Similarly, 
the Northern’s assets in this country have 
grown from $587,599 at the end of 1911 to $1,- 
650,125 at the end of 1917. The reinsurance 
reserve of the United States branch at the 
end of last year was $1,069,398, or more than 
70 per cent of the year’s premium income. 
After making due provision for the reserve 
mentioned and for all other liabilities, the 
American branch shows a surplus of $296,787. 

During the period in which the Northern 
has been engaged in business in the American 
field, it has written nearly $5,100,000 of pre- 
miums, upon which its combined loss and ex- 
pense ratio has been 84.4 per cent. The 
United States managers are to be congratu- 
lated upon having been able to make such a 
handsome record for the Northern, which 
record, moreover, should be very pleasing to 
the executive officers of the company. 


State Positions Open in Illinois 

The Illinois State Civil Service Commission 
will hold examinations at Chicago and a num- 
ber of other points throughout the State on 
April 20, to provide eligible lists for the fol- 
lowing positions in which insurance men would 
be interested: Supervisor of fire prevention, 
salary $150 to $190 a month; supervisor of 
fire investigations, salary $150 to $175 a month: 
assistant chief factory inspector, salary $175 
to $225 a month; deputy factory inspector, 
salary $100 to $150 a month; arbitration agent 
for hearings on workmen’s' compensation 
claims, salary $150 to $200 a month, and 
clerk in the Insurance Department, salary $100 
to $150 a month. Applications for these posi- 
tions must be on file at the office of the com- 
mission in Springfield not later than Satur- 
day, April 13. 


John E. Smith with Great American 


John E. Smith, formerly managing under- 
writer of the First National Fire of Washing- 
ton, has joined the Great American of New 
York and will be connected with the under- 
writing department. Mr. Smith is regarded as 
a capable underwriter. 
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LIFE INSURANCE 


LEGISLATION IN NEW YORK 
STATE 


Stock Life Insurance Corporation Law Signed 
by Governor Whitman 


ALBANY, March 27.—Governor Whitman 
has signed the bill of Senator Towner, amend- 
ing section 32 of the stock corporation’ law 
by requiring every domestic stock life insur- 
ance corporation to file with the Superin- 
tendent of Insurance by May 1, 1918, a list of 
stockholders, with their place of residence and 
number of shares held by each. No transfer 
in such corporation is valid until ten days 
after written notice thereof has been filed with 
the Insurance Superintendent. 

The Senate judiciary committee has reported 
favorably the bill of Senator Walton; adding 
new group 45 to section 2 of the workmen’s 
compensation law by placing forest rangers, 
district forest rangers, observers, chief rail- 
road inspectors, game inspectors, inspectors, 
foresters, land appraisers, surveyors, engineers 
or assistant on construction work, in the Con- 
servation Department, within the classification 
or hazardous employments. 

The Senate has passed these two bills of 
Senator Towner: 

Relative to proceedings against and the liqui- 
dation of delinquent insurance corporations. 

Relating to the transfer of deposits to a 
receiver by the State Superintendent of In- 
surance. 

Senator Towner has introduced a bill amend- 
ing section 236 of the insurance law by sub- 
stituting entirely new provisions regulating 
the merger of fraternal benefit societies and 
the reinsurance of risks between such so- 
cieties. 

The Assembly insurance committee has re- 
ported favorably the bill of Senator Graves, 
amending section 65 of the insurance law by 
prohibiting the insurer or any of his employees 
from receiving any rebate from the premium 
specified in the policy. 

The Assembly judiciary committee has re- 
ported favorably the bill of Assemblyman 
Blakely, adding new section 45 to section 2 of 
the workmen’s compensation law by placing 
property men and certain other employees in 
theaters within the hazardous employment 
provisions, and giving them the benefits of the 
compensation law. 

Senator Walters has introduced a bill amend- 
ing section 3 of the workmen’s compensation 
law by making both injury and personal in- 
jury, as defined in subdivision 7, include an- 
thrax, lead poisoning, mercury poisoning, com- 
pressed air illness, telegraphers’ cramps and 
various other occupational diseases and dis- 
abilities, resulting therefrom. 





Life Underwriters of New York 


On Tuesday evening members and guests of 
the Life Underwriters Association of New York, 
meeting at the Arkwright Club, were held al- 
most breathless while the Rev. Dr. Thomas 
Travis of Montclair, N. J., told of his ex- 
periences at the front. He had been “Over 
There” with the Y. M. C. A. workers for 
many months, had been gassed and spoke with 
vivid intensity of the horrors of the war, and, 
particularly, the brutal acts of the enemy. 
A most impassioned appeal was made by him 
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to the audience for sacrifices of the heaviest 
kind in order that the troops, both of this 
country and our Allies, might feel that the 
American public was behind them heart and 
soul. 

President Orra S. Rogers occupied the chair 
for the first time and outlined the programme 
of the new administration for the year. It in- 
cluded constructive work, a further increase in 
membership and a strong effort to make the 
annual meeting in New York of the National 
Association the greatest possible success. Mr. 
Rogers also announced the membership of sev- 
eral committees, including business practices, 
war activities, legislation and taxation, and the 
National Association meeting. C. J. Edwards is 
chairman of the last named. 

J. Lawrence Priddy read letters from Super- 
intendent of Insurance Jesse S. Phillips and 
President Forrest F. Dryden of The Prudential, 
endorsing the association movement. 

Walton L. Crocker, vice-president of the John 
Hancock Mutual, gave an interesting talk on 
the character of the work performed by life 
insurance agents, pointing out that most ef- 
ficient methods are necessary. He indicated 
that insurance had been brought to the people 
by the agent to such an extent that one-third 
of the population is now insured. High praise 
was given to the work of the several under- 
writers’ associations, and the speaker felt sure 
that the great ability of the agents would be 
splendidly felt in the coming great Liberty 
Loan drive. 

H. B. Rosen was then introduced and an- 
nounced that he would present a handsome 
diamond-studded medal to the member who 
procured the largest amount of subscriptions to 
the third Liberty Loan. Another prize will also 
be given to the member securing the largest 
number of individual subscriptions. Mr. Rosen 
expressed his pleasure at being present and 
made a stirring plea for united action in all 
activities leading to the prosecution of the 
war. 

The meeting closed with an address by Rob- 
ert Tinsman of the Liberty Loan publicity com- 
mittee, who related the many activities of that 
body and what they expected to accomplish. 


Important Decision in Virginia Courts 

Affirming the Circuit Court of Halifax County, 
the Virginia Supreme Court of Appeals last week 
held that the beneficiary in a life policy could 
not recover from the estate of the insured, 
which is solvent and more than sufficient to dis- 
charge all obligations including bequests made 
in the will, the amount of a loan obtained by 
the insured from the insurer on a policy as col- 
lateral security and under the provisions con- 
tained therein. The opinion was given in the 
case of Walker against Penick’s estate, involv- 
ing a $10,000 policy, issued by the Fidelity Mu- 
tual Life of Philadelphia, June 7, 1900, to the 
Rt. Rev. Clifton C. Penick, episcopal bishop to 
Liberia, the policy being on the ten-year-pay 
plan, with Mary Clifton Walker, daughter of 
the bishop, as beneficiary. 

The bishop, who died April 18, 1914, paid the 
first seven annual premiums out of his own 
funds. Loans from the company were used in 
making the remaining three payments. Interest 
was thereafter paid on the borrowed money reg- 
ularly until his death. In settling with his 
daughter, the company deducted the amount of 
the loans aggregating several thousand dollars 
from the value of the policy. She then brought 


153 


Life Insurancé 


suit to recover that sum from her father’s 
estate, contending that it had been paid out of 
her own property and was in reality a debt 
against the estate. 

Argument of her counsel was to the effect 
that the loan note evidenced a debt owing by 
the insured for which she was not bound at 
all, or, if at all, only as surety or quasi surety, 
that the gross value of the policy was her 
property by reason of the fact that she was 
named beneficiary in the policy, and that this 
property of hers was taken to pay a debt of 
the insured. 

In its opinion, the Appellate Court said: 

As the insured had the arbitrary right under 
the provisions of the policy to change the 
beneficiary at will; the beneficiary had no 
estate of any kind in the policy during the 
life of the insured, but a mere expectancy, 
quite similar to that of the legatee during the 
life of the testator. The transaction in this 
case amounted to the designation by the in- 
sured, with consent of the company, of him- 
self or estate as beneficiary of the policy to 
the extent of the loan. Furthermore, where 
creditors will not be prejudiced thereby, every 
man has a right by act or will to appropriate 
his own property to the payment of his debts 
in any order he may see fit. Designation of 
the daughter by the insured as_ beneficiary 
gave her the right, if there was no change.in 
the beneficiary, to whatever was payable on 
the policy according to the terms and nothing 
more. 

So far as could be ascertained, the precise 
question involved, the court said, had not been 
passed upon previously in any jurisdiction. 
Judge Martin P. Burke wrote the opinion and 
presented it. 


Issues Another Double Indemnity Clause 

The Mutual Life of New York has announced 
the issuance of a second double indemnity 
clause which is more liberal in its terms than 
the travel clause previously put forth. The 
new clause will be put on all new policies for 
the nominal charge of $1 for each $1000 of in- 
surance. Deaths due to accidents of general 
character are covered by the new clause. 
There is no limit as to the age at which the 
clause will become inoperative. 


W. C. Taylor Declines Re-election 


Walter C. Taylor, who has been president of 
the Provident Insurance Company of Bismarck, 
N. D., since the organization of the company, 
declined the presidency to which he was elected 
unanimously at the recent annual meeting of 
the directors. H. H. Steele, a former banker of 
Mohall and a member of the North Dakota 
State Tax Commission, was chosen in his place. 
The other officers are: C. L. Young, vice-presi- 
dent and general counsel; F. L. Conklin, secre- 
tary, and J. L. Bell, treasurer. 





Niagara Life Insurance Company 
A satisfactory statement is made by the Niag- 
ara Life of Buffalo, N. Y., which company writes 
life, accident and health insurance. It now pos- 
sesses assets of $1,872,126 and a surplus of 
$169,878. The total business on the books 
amounts to $8,802,233. A steadily increasing 
volume of new business is being written and 
economical methods have resulted in greater 
efficiency both in the office and field. The com- 
pany is headed by William H. Crosby, presi- 
dent, who is a financier of repute, while Ed- 
ward H. Burke is vice-president and general 
manager. The latter gentleman is proving his 

ability to build a substantial organization. 
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LARGE WAR CLAIMS 


Old Prudential of London Pays Benefits 
to Soldiers’ Families 








INCREASE IN BUSINESS 





With Reduced Forces a Gain is Shown in Both 
Ordinary and Industrial 


The annual report of the old Prudential 
Assurance Company of London, which is now 
entering upon its seventieth year, is looked for- 
ward to with much interest by life insurance 
men throughout the world. Especially in- 
teresting have the returns been since war was 
deciared in 1914. At that time The Prudential 
was protecting families in England under in- 
dustrial policies to a number almost equal to 
half the entire population of Great Britain. 
From the beginning the war restrictions on 
policies in force were waived. It was only with 
respect to new issues that the company re- 
quired the payment of a war premium in case 
of overseas service. 

A year ago Sir Thomas Dewey, in his annual 
report before the sixty-eighth meeting of the 
shareholders, said that the estimated exposure 
of the company to the war risk was 2,000,000 
policies. This year he reported that the com- 
pany had paid 65,665 claims in its industrial 
branch on account of the war, while the number 
of war claims under ordinary policies was 4823, 
bringing the total for the year up to the 
appalling figure of 70,488. 

When war was declared in August, 1914, The 
Prudential announced that it would pay all war 
claims under its policies outstanding without 
deduction so far as it was able to financially. 
It was then intimated that the company’s war 
claims might approach £2,000,000. In fact, the 
company has already paid more than 160,000 war 
claims for an aggregate sum of over £3,400,000. 
The dividends to policyholders have necessarily 
been materially reduced, while profits to share- 
holders have practically disappeared. A small 
return of 2% per cent was made last year. 

In respect to growth, The Prudential accom- 
plished remarkable feats in 1917. These should 
prove an inspiration to every life insurance 
agent. With more than 8000 men from the home 
office and field in actual fighting service, the 
best year in ordinary new business paid for in 
the history of the company was experienced. 
A total of 56,502 new policies were issued for 
£6,951,269, an increase of 8244 in the number of 
policies issued, and £1,870,280 in the amount 
assured. In the industrial branch the increase 
was £391,660. At the close of the year there 
were 21,730,468 industrial policies in force, 
assuring sums of £293,328,162. The amount paid 
in death claims under ordinary policies was 
£1,669,605, of which £398,385 was on account of 
war claims. The death claims in the industrial 
branch aggregated £4,091,291, of which £1,109,- 
240 was on account of the war. It appears from 
these figures that approximately twenty-five per 
cent of the total death claims for the year are 
on acount of the war. 

On the financial side the company passed the 
£100,000,000 mark in assets, that item now 
standing at £107,283,371, a substantial increase 
during the year. Of this total £27,250,000 rep- 
resents British government securities, which in- 
dicates the extent to which the management 
has liquidated its holdings in real estate mort- 
gages, industrial bonds and other securities 
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since 1914 in order to be able to invest 25 per 
cent of its gross assets in Government loans. 

In his address to the shareholders, Sir Thomas 
C. Dewey referred to a chart showing the effect 
of the war on the company’s mortality expe- 
rience. Of this he said: 


You have in your hands a diagram which I 
feel sure will prove very interesting. Two of 
the six lines represent the rates of mortality 
as shown by the latest Census Table and by 
the third English Life Table used for pur- 
poses of our valuation. The other four lines 
represent the rates of mortality experienced 
by the whole of our male industrial policy- 
holders during the years 1918, 1915, 1916 and 
1917. You will at once see that before the war, 
namely, in 1913, our mortality experience almost 
exactly reproduced that of the latest Census 
Table, particularly at the military ages. During 
the years 1915, 1916 and 1917, however, the mor- 
tality experience has been abnormal to a degree 
which it is difficult to realize. Thus, for ex- 
ample, at about age 21 the mortality rate in 
1915 was five times that of our pre-war expe- 
rience, for 1916 it was nine times, and for 1917 
about twelve times that of our pre-war expe- 
rience. You must understand that these rates 
are calculated upon the whole of our experience 
and thus represent an average on all policy- 
holders, whether on active service or at home 
on civil duties. In endeavoring to estimate the 
strain of the company’s resources which the 
payment of these claims has involved it must 
be remembered that at the younger ages only 
small reserve values are held. 

I am proud to think that The Prudential has 
so far been able to pay these claims on the 
lives of our brave defenders without asking for 
any additional premiums or making any deduc- 
tion from the sum assured in the case of all 
policies effected before the war. You may be 
able to form some idea of what this means by 
looking at the diagram and noticing that in 
1917 the rate of mortality at about age 20 was 
equal to that at about age 64. If you will look 
at the premium rates payable at age 20 and age 
64 you will perhaps still more clearly realize the 
nature of the burden which the company has 
borne. 

There are several other features of interest 
which the diagram discloses, one of which is 
that, although the war claims have been so 
high at the actual fighting ages of 20 and over, 
there is a falling off at the training ages below 
20. This point is still more closely shown by a 
comparison of actual and expected claims. 

Regarding the financial experience of the-com- 
pany, Sir Thomas C. Dewey said: 

I am glad to say that the fall in the values 
of our securities has been much less this year 
than in any year since the commencement of 
the war, and had it not been for the effect of 
the news from Russia, in which country we hold 
securities representing, I am pleased to say, 
only about 1% per cent of our funds, our further 
depreciation this year would have been rela- 
tively very small. We considered, however, that 
the policy of safety we have followed con- 
sistently during the war should be continued. 
Our investment reserve funds have now reached 
the magnificent total of £4,100,000. If to this 
we add the sum of over £5,000,000 written off 
our Stock Exchange securities in the six years 
preceding the war we have a total of over 
£9,000,000, which has been applied to meet de- 
preciation. It would be difficult to find a more 
striking example of the inherent strength of the 
company, or a more happy augury for the future. 

The financial reputation of the nation is being 
tried by a period of anxiety as intense as it is 
unparalleled, and you will agree that the main- 
tenance of our policy of sound and careful ad- 
ministration of our funds is more than ever in- 
cumbent on the directors of The Prudential. 

The question as to whether any part of these 
investment reserve funds should be employed in 
writing down the value of investments was 
again considered by the directors. It was, how- 
ever, decided that, in view of the impossibility 
of gauging the ultimate values of securities 
after the war, it was better to leave the fund 
in the form of a reserve until more settled con- 
ditions prevail. 

Each year since the commencement of the 
war The Prudential has been able to chronicle 
some great financial transaction. Last year, in 
addressing you, I referred to the application for 
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£25,000,000 war loan, although it did not im- 
mediately concern the period under review. 
This is by far the largest sum that has ever 
been the subject of a single application, and 
quite eclipses our earlier efforts in the pre- 
vious war loans. It was rendered possible by 
the utilization of our large liquid assets in the 
shape of Treasury bills which had been accumu- 
lated during 1916 in anticipation of some such 
call on the company’s resources. 

The dividend on this war loan fell due last 
December and the directors decided that it 
should be invested in national war bonds. At 
that time a tank was in Trafalgar Square, and 
we suggested to the war savings committee that 
if the tank would call at Holborn Bars we would 
make a record subscription. The committee 
gladly fell in with the suggestion, and, after a 
somewhat adventurous voyage due to internal 
troubles, a tank arrived at the head office about 
two hours late. As you may imagine, the ar- 
rival of the monster and the ceremony of hand- 
ing to the War Savings representative a cheque 
for £628,000 attracted a considerable gathering 
of sightseers in front of these offices, and I was 
able to take the opportunity of addressing them 
from the top of the tank and urging them to in- 
vest in war bonds. This being the first voyage 
of the wandering tank, the occasion was consid- 
ered a matter of such public interest that cine- 
matograph films were taken by several of the 
leading firms and shown in England and the 
colonies during the following weeks. The idea 
of the wandering tank thus initiated was taken 
up enthusiastically in other parts of the me- 
tropolis with great advantage to the sale of 
war bonds. 

During a period of the year under review 
there prevailed exceptionally favorable rates 
of exchange to sellers of Scandinavian securi- 
ties. We were able to take advantage of these 
conditions and sell a considerable portion of 
our holdings of these securities at very high 
prices. The funds thus obtained have been re- 
invested, with the result that we have obtained 
securities which we value more highly and 
which yield much more remunerative rates of 
interest. 

Many of the questions with which we are con- 
cerned are naturally common to other assurance 
companies, but there are some problems which 
specially affect industrial assurance companies 
and societies. In the former class the mor- 
tality rate is an instance in point, and in the 
latter class the relationship between the com- 
pany, its staff and the policyholders. 


American National Insurance Company 

A very strong financial and business state- 
ment is put forth by the American National 
Insurance Company of Galveston, Tex., as of 
December 31, 1917. This company writes or- 
dinary and industrial life insurance and also 
has a very flourishing accident branch. At 
the close of last year the American National 
showed assets of $5,206,754, more than half of 
which sum is invested in first mortgage loans. 
Its liabilities amount to slightly under four 
million dollars, including a policy reserve of 
$3,706,712, while the surplus on policyholders’ 
account is $1,297,382, including $250,000 paid-up 
capital and $173,741 of apportioned funds. 

Life insurance in force amounts to over $65,- 
765,000, while the accident insurance on its 
books exceeds fifty million dollars. Since or- 
ganization the company has paid to policy- 
holders over $5,300,000. It operates in seven- 
teen Southern and Western States and the 
Republic of Cuba. The officers are: W. L. 
Moody, Jr., president; Shearn Moody and Sealy 
Hutchings, vice-presidents; W. J. Shaw, sec- 
retary. 


Commissioners’ Spring Meeting Called off 
The adjourned meeting of the National Con- 
vention of Insurance Commissioners, which 
was to have been held in Washington on 
April 9, has been canceled. The executive 
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committee recently met in New York and 
adopted a resolution recommending that the 
meeting be dispensed with and their action 
has been ratified by a majority of the com- 
missioners. The annual meeting will be held 
in Denver, Col., early in September. 


Prizes Offered by H. B. Rosen 


Harry B. Rosen of New York, the largest 
personal producer of life insurance in the 
country, has offered seven prizes of a value at 
least of $50 each to each person in the seven 
divisions of the country who secures the 
largest number of new members to his local 
association between March 15 and June 30. The 
National Association annually awards a cup 
to the local association making the best show- 
ing, which is retained for a year. The Rosen 
prizes will be individual and will be the per- 
manent property of the winners. Applica- 
tions will be counted only from those who are 
elected to membership and pay one year’s dues 
in advance. 


Chicago Managers Organize 

A new organization of the general agents of 
life insurance companies in Chicago has been 
formed, with L. Brackett Bishop of the Mas- 
sachusetts Mutual as president; George Pick 
of the Mutual Benefit as vice-president, and 
I'red B. Mason of the A®tna, secretary and 
treasurer. Its purpose is to secure better 
conditions in the business by promoting 
friendly relations among the general agents. 


Sioux City Life Agents’ Pledge 

Each member of the Sioux City Association 
of Life Underwriters has taken a_ service 
pledge and has announced his readiness to 
do everything possible when the next Liberty 
Loan drive begins. The enlistment followed 
an enthusiastic meeting at the West hotel. 
A. T. Bennett, district loan chairman, was the 
speaker and he found the life men eager to 
assist him. 

Officers were chosen as follows: President, 
J. J. Crowley, Massachusetts Mutual; vice- 
president, D. L. Connolly, Mutual Benefit; sec- 
retary, H. E. Brake, Northwestern Mutual; 
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treasurer, J. D. Walsh, Bankers Life. Execu- 
tive committee—C. H. Ross, Mutual Benefit; 
Arthur Whitfield, Northwestern Mutual; A. E. 
Payton, New England Mutual; E. J. Stryker, 
National Fidelity; W. E. French, Equitable of 
Iowa. The membership of the association 
stands at 53—an increase of 24 over the pre- 
ceding year. 


Premiums Cannot Be Deducted from Tax 
Return 

Ralph C. Piper, a Boston attorney, received 
a telegram last Thursday morning from Wash- 
ington, signed by Commissioner Roper of the 
Tax Commission, which stated in substance 
that firms or corporations carrying life insur- 
ance payable to the firm may consider the 
benefits payable under the policy at maturity 
or the cash surrender value at any date as 
additional capital. 

Under this ruling, which suspends a previous 
tentative ruling, premiums paid cannot be de- 
ducted from the taxable income. 


New Life Insurance Leaflets by Nash 


One of the numerous general agencies pur- 
chasing leaflets from The Spectator Company 
recently wrote concerning the use of the 
leaflet “Saving What You Leave:” 


As to results of leaflets shipped on our order, 
to begin with, we have sent out “Saving What 
You Leave” with our premium notice for 
three weeks and have received twenty-one re- 
plies and have written one case of $5000, and 
that by the weakest monthly income agent in 
our force. There is no question but that the 
use of this leaflet will be a success. 


Security Mutual Life of Binghamton, N. Y. 


Good progress was made during 1917 by the 
Security Mutual Life Insurance Company of 
Binghamton, N, Y., which has now completed 
its thirty-first year. Assets increased to $8,- 
761,752 and there are in hand dividend and 
contingency reserves amounting to $549,540. 
The insurance in force increased last year by 
more than $2,830,000, bringing the total out- 
standing up to $54,616,218. Policyholders and 
beneficiaries received last year $975,597, mak- 
ing a total since organization of $15,296,507. 
A mortality rate of less than 72 per cent of 
the expected during 1917 indicates a healthy 
condition. The Security Mutual is firmly 
established and meeting the expectations of 
its managers and policyholders. 


Life Insurance 


PRESIDENT WILSON MAY 
ADDRESS LIFE UNDERWRITERS 


Plans of National Association Now 
Under Way 

Circumstances beyond the control of the 
convention committee of the National Associ- 
ation of Life Underwriters have necessitated 
a change in the plans for the annual conven- 
tion, which is to be held at New York begin- 
ning September 4 and lasting through Septem- 
ber 6. Headquarters for the convention will 
be at the Hotel Astor, New York, instead of 
the Commodore Hotel, as previously an- 
nounced. 

A joint meeting will be held with the Life 
Underwriters Association of Canada. 

Difficulty in securing the necessary build- 
ing materials to complete the new Commo- 
dore Hotel was responsible for the change of 
headquarters to the Hotel Astor. 

Naturally enough the Astor will not be able 
to care for but a small portion of the dele- 
gates who will attend the convention; they 
have agreed to reserve 350 rooms for the as- 
sociation, however, and a large number of 
rooms have been reserved for the delegates to 
that convention at the Waldorf, Vanderbilt, 
McAlpin, Manhattan and other leading hotels; 
and in view of the fact that the convention 
meets in the first week of September, it is 
believed the association will be able to care 
for, with great comfort, the large number of 
delegates who have already planned to at- 
tend the convention. 

Unless something unforeseen takes place to 
make it impossible, President Lawrence Priddy 
believes that the opening session of the con- 
vention will be addressed by President Wilson, 
the Governor General of Canada and the Gov- 
ernor of the State of New York. Other dis- 
tinguished personages have already accepted 
invitations to speak before this convention. 


Out to Double Its Membership 


The Minneapolis Association of Life Under- 
writers has just initiated a drive to double its 
membership during the year 1918. The first 
event of the campaign took the form of a 
“smoker” held last Wednesday’ evening 
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(March 13) in the offices of the Security Mu- 
tual Life Insurance Company in that city. 
F. A. Dickey, who is chairman of the mem- 
bership committee, acted as host, and, living 
up to his reputation, proved to be a royal one. 


Promotions Made by the Travelers 


Recent appointments and promotions, life and 
accident departments of the Travelers of 
Hartford, are as follows: 


T. H. Richey, manager, Portland, Ore., pro- 
moted to manager, Wis., branch office; G. A. 
Martin, assistant manager, Cleveland, pro- 
moted to the position of manager; E. H. Rus- 
sell, Jr., assistant manager for Eastern Mas- 
sachusetts territory, promoted to manager; 
B. F. McLaughlin, manager, Worcester, Mass., 
promoted to manager, Toledo, Ohio; D. W. 
Donley, special agent, Worcester, Mass., pro- 
moted to the position of manager, Worcester, 
Mass., branch office; Howard E. Preston, spe- 
cial agent, Chicago, promoted to the posi- 
tion of manager, Cincinnati; Richard D. Allen, 
assistant manager, Minneapolis, promoted to 
manager; T. D. Van Osdell, special agent, 
Kansas City, Mo., promoted to the position of 
assistant manager; C. E. Lewis, special agent, 
Cleveland, promoted to the position of as- 
sistant manager; R. C. Lathers, special agent, 
Milwaukee, transferred to Chicago (Cook 
County) branch office; Clarence E. Lee, special 
agent, Des Moines, Ia., transferred to Albany, 
N. Y., branch office; O. A. Hendrian, special 
agent, Springfield, Mass., transferred to the 
Newark, N. J., branch office; H. S. Hyde, spe- 
cial agent, Minneapolis, transferred to Grand 
Rapids, Mich., branch office; John S. Heil, 
Chicago, appointed special agent, Chicago 
(Cook County) branch office; Albert A. Knox, 
Albany, appointed special agent, Albany 
branch office; S. M. Rule, Des Moines, Iowa, 
appointed special agent, Des Moines branch 
office; Walter R. Woodworth, Columbus, Ohio, 
appointed special agent, Columbus; J. Gurley 
Storrs, Syracuse, appointed special agent, 
Syracuse branch office; Leonard W. Thomp- 
son, Syracuse, appointed special agent, Syra- 
cuse branch office: Harvey S. Martin, Toledo, 
appointed special agent, Toledo branch office; 
Harley C. Spurr, Lakeport, Cal., appointed 
special agent, San Francisco branch office: 
R. H. Hicks, New York city, appointed spe- 
cial agent, No. 1 Madison avenue, New York 
City, branch Office. 


T. J. McComb Appointed Actuary 


T. J. McComb of Oklahoma City has been ap- 
pointed consulting actuary of the Atlas Life 
Insurance Company, which is being organized 
at Tulsa, Okla., by Stephenson-Walker & Co. 
Mr. McComb was formerly Insurance Commis- 
sioner in Oklahoma, and for the past ten years 
has been engaged in consulting actuarial work 
in the Middle West. 


Life Notes 


—Fred B. Patten, formerly superintendent of 
agents for the German Mutual Life of St. Louis, is 
no longer with the company. 

—G. Waldron Smith, Maine manager of the Con- 
necticut General Life of Hartford, has been appointed 
Insurance Commissioner of Maine 

—Former Judge William S. Ayres of Des Moines, 
one of the prominent attorneys of Iowa, has been made 
assistant counsel for the Bankers Life Company at 
the home offices in Des Moines. He will be associated 
with I, M. Earle, general counsel for the company and 
will devote his entire time to his duties, 

—Although the German Mutual Life of St. Louis 
cannot change its name until the legislature gives it 
that right, as it was incorporated under a special act 
of the legislature, it has been decided that the name 
will be changed, as soon as the law allows, to the 
Mutual Life Insurance Company of St. Louis. 
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CASUALTY, SURETY &. 


MISCELLANEOUS 


TWENTY-FIVE YEARS OF CASU- 
ALTY INSURANCE 


Frederick Richardson Addresses Insurance 
Society 

Frederick Richardson, United States manager 
of the General Accident, Fire and Life Assur- 
ance Corporation of Perth, Scotland, traced the 
developments in casualty insurance, both in 
England and America, since he entered the 
business in February, 1893, at the meeting of 
the Insurance Society of New York, in the 
rooms of the New York Board, on Tuesday 
afternoon. 

In a brief retrospect, Mr. Richardson pointed 
out that the original casualty companies, both 
in England and America, were formed to en- 
gage in personal accident business, principally 
in connection with railroad traveling. Follow- 
ing these pioneers came the surety companies; 
then, as the system of employers’ liability as 
an element of social progress spread, the busi- 
ness of insuring employers’ liability grew. In 
America the total casualty premiums collected 
in 1898 amounted to about $13,250,000—nearly 
twice as much as in Great Britain in the same 
year—while last year these premiums indicated 
that the day of an annual premium income of 
$300,000,000 is not far distant. 

Referring to the number of companies in ex- 
istence a quarter of a century ago in Great 
Britain, Mr. Richardson remarked that most of 
them had disappeared by merger into the 
“omnibus’’ companies of the United Kingdom, 
which grew out of the already well-established 
domestic fire offices. He attributed the develop- 
ment of the “omnibus’’ company, a corporation 
writing fire, life and all other forms of insur- 
ance, to the single legislative system of the 
United Kingdom, while the State laws of the 
United States prevent the organization of such 
enterprises. This situation in America has 
caused the establishment by a number of fire 
and life companies of independent casualty 
companies. 

The increasing knowledge of selection of risks 
has greatly enhanced the opportunities for the 
development of health insurance, which was 
looked upon unfavorably twenty-five years ago 
because of the moral hazard involved. Burglary 
insurance is another form of coverage that has 
shown remarkable development in recent years. 
It was first introduced by an American who, 
failing to find a ready assistance in America, 
took his idea to an English company, which 
first issued that form of protection some thirty 
years ago. 

Workmen’s compensation and automobile in- 
surance constitute the most important branches 
of the casualty business to-day, and yet twenty- 
five years ago these forms were practically un- 
heard of. The economic changes in social life 
necessitated a new system for compensating 
workmen for lost time due to accidents arising 
out of and in the course of their regular em- 
ployment. The enactment of compensation laws 
opened a new field of insurance coverage. 
Similarly, the invention of the automobile 
brought about new conditions of living which 
have necessitated provision of indemnity for a 
wide variety of hazards. 

The sound administration of the casualty in- 
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surance business to-day demands (1) a high re- 
gard for truth in the presentation of ascertain- 
aLle facts, and (2) the clearest comprehension 
of the ultimate effect of one’s underwriting 
operations. 

(1) The first of these two requirements re- 
lates to reserves. Mr. Richardson held that the 
old formula method of computing reserves, 
which was in effect generally until recently, 
was responsible for hiding the real facts with 
regard to the bad liability experience of 1911- 
1913 until it was too late. Likewise the bad 
experience under compensation policies of 1915 
is just beginning to be revealed. 

(2) A clear comprehension of the hazards in- 
volved is essential to the success of the busi- 
ness. The changed relation between master 
and servant as brought about by the transition 
from the employers’ liability to the workmen’s 
compensation system, was overlooked by those 
who demanded lower rates for compensation 
insurance in 1915. Other factors entered into 
the situation three years ago which tended to 
increase the hazards of the business, and these 
were also overlooked. In this connection Mr. 
Richardson said: ‘‘It is evident, therefore, that 
we are faced with a real problem here. The 
lack of a solution may have been the cause of 
the failure of most companies to make reason- 
able profits. We are always too late, it would 
seem, in applying our corrective measures, so 
rapid are the changes in the social economy 
and fabric of civilization at this juncture. For 
instance, there is a decided tendency on the 
part of juries to return unnecessarily large ver- 
dicts in negligence cases, the high cost of 
living being saddled with this latest aberration 
of the human conscience. The enhanced value 
of materials and labor is also having a marked 
influence on losses in certain departments.”’ 

Mr. Richardson urged that a more careful sta- 
tistical study of the insurance business be made 
in order that there might be a substantial guide 
for future direction. 





Burglary Underwriters Association 

E. B. Anderson, superintendent of the burglary 
and plate glass departments of the Royal In- 
demnity of New York, was elected secretary of 
the Burglary Insurance Underwriters Associa- 
tion at its meeting in New York on Tuesday. 
He succeeds Samuel B. Brewster, who is now 
with the American Surety in its new burglary 
department. 

Three new members were elected. They are 
the American Surety of New York, Iowa Bond- 
ing and Insurance Company of Des Moines, and 
Northern Casualty of Aberdeen, S. D. The 
resignation of the General Accident was ac- 
cepted. 


Great Western Men Meet 


Agents of the Great Western Accident In- 
surance Company of Des Moines to the number 
of one hundred enjoyed the seventeenth annual 
convention at the home offices last week. The 
business sessions were taken up with techni- 
cal discussions as to methods of adding to 
the business of the company and enlarging 
the field. New rates, war risks and similar 
questions of the day were discussed by in- 
teresting speakers. S. S. Outwater of Denver 
has been president of the agents’ association; 
C. A. Spaythe of Des Moines, vice-president; 
Virgil Nutt of Des Moines, secretary. 

Edward Brigham of Iowa City gave a ring- 
ing patriotic address, in which he declared 





M. 


tha 
Wo) 
Wa: 
pro 
mo 


of | 
vic 
sec 


D 
fise: 
ven 
wel 
Boa 
For 
the 
by 
com 
doe 
pen 
tal 
paic 
Dur 
ceiv 
mai 


has 
chai 
Com 
chai 
Com 
posi 
tect 
com 
fort 
by 
Nov 


Re 
year 
and 
mad 
Ame 
pany 
the 
has 
capa 
mani 


Un 
Insu 
Com 
ofa 
the ] 
cella 
The 
no d 


3 


Wi 
ated 
tinen 
teen 
goes 
Winn 
Office 
Queb: 


re 
d- 
nd 
he 


ing 


in- 
ver 


nt; 


1g - 
red 





March 28, 1918 


that all incomes. should be pledged for war 
work the coming year. He stated that he 
was willing to agree not to accept a cent of 
profit until the Kaiser has been dead for six 
months. 

Officers for next year will be William Leech 
of Des Moines, president; E. W. Hill, Colorado, 
vice-president; Virgil Nutt of Des Moines, 
secretary. 


Industrial Accidents in Texas 

During the first five months of the present 
fiscal year—embracing September, October, No- 
vember, December and January—22,274 accidents 
were reported to the State Industrial Accident 
Board of Texas. Of this number 89 were fatal. 
For this same period 4026 claims were filed with 
the board, and the amount of compensation paid 
by insurance companies writing workmen’s 
compensation insurance reached $252,179, which 
does not include $82,528 paid out for medical ex- 
penditures, doctors’ bills, medicines and hospi- 
tal fees, which includes makes the grand total 
paid out by the insurance companies $319,119. 
During the month of January, 1918, the board re- 
ceived 4052 letters, and the number of letters 
mailed out was 3030. 


Appointed Trustee for Massachusetts 
Policyholders 


The Massachusetts Industrial Accident Board 
has appointed James F. Cavanagh, at present 
chairman of the Massachusetts Legislative 
Committee on Joint Judiciary and former 
chairman of the Workmen’s Compensation 
Commission, as Trustee of the funds to be de- 
posited by the Frankfort General for the pro- 
tection of Massachusetts policyholders of that 
company in compensation insurance, the Frank- 
fort General having been retired from business 
by the Trading-with-the-Enemy Act, as of 
November 27. 


Robert P. Ashley’s New Place 

Robert P. Ashley, who for the past eight 
years has been in the service of the Fidelity 
and Deposit Company of Baltimore, has been 
made superintendent of underwriting for the 
American Mutual Liability Insurance Com- 
pany of Boston. Mr. Ashley’s experience in 
the casualty business has been varied, as he 
has served the Fidelity and Deposit in the 
capacity of special agent, casualty branch 
manager and underwriter. 





**Protection” 

Under the title ‘‘Protection,’’ the Travelers 
Insurance Company and the Travelers Indemnity 
Company of Hartford have begun the issuance 
of a new paper designed to assist the agents in 
the promotion of sales in the liability and mis- 
cellaneous lines offered by the two companies. 
The initial number is bright and pithy and will 
no doubt accomplish its desired purpose. 


William M. Martin Makes Change 


William M. Martin, who has been associ- 
ated with the claim department of the Con- 
tinental Casualty Company for the past four- 
teen years, has resigned as of March 31. He 
goes with the Merchants Casualty Company of 
Winnipeg as manager of the Montreal branch 
Office, with jurisdiction over the province of 
Quebec. 
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National Rate-Making Body Examined 
by New York Insurance Department 





HOW RATES ARE MADE 





Constructive Period in Tariff Making— 
Comments of Examinerrs 

An examination of the National Workmens 
Compensation Service Bureau has been com- 
pleted by the New York Insurance Depart- 
ment. The report thereon contains many in- 
teresting comments on the activities of the 
bureau since its organization. Regarding the 
procedure in the matter of ratings, the report 
Says: 


In exercising its control over rates, the Bu- 
reau has established, in general, the follow- 
ing procedure: Applications for all new risks 
must be submitted by the company member to 
the stamping office, if there is one, of the 
proper rating office within a certain time for 
checking as to classification and rate. If a 
physical inspection of the risk is required, 
the rating office makes this inspection and fig- 
ures the proper rate, which is thereupon pro- 
mulgated and published to the members as the 
Bureau rate for the risk. No member is per- 
mitted to quote a lower rate for the business. 
Scheduled rated risks must be submitted to 
the rating office, even if such office has no 
stamping office. 

If the risk is a renewal, the carrying com- 
pany makes the inspection itself. If the re- 
newal is a schedule rated risk, the company 
submits to the rating office the results of this 
inspection, together with a copy of the appli- 
cation and its methods in figuring the rate. 
This is all checked by the rating office and, if 
approved, the rate is promulgated as_ ex- 
plained above. If a non-carrying company 
wants to know whether a reduced rate on a 
risk is proposed, it can get the facts from 
the rating office. Furthermore, it can obtain 
the renewal requirements of the risk from 
the carrying company within a certain time 
of the renewal date. If the carrying com- 
pany refuses such information, the inquiring 
member can treat the risk as if it were a new 
risk and have it inspected and rated inde- 
pendently of the carrying company. This rate 
should thereupon become the official Bureau 
rate for the risk. 

Disputes in the rating or classification of 
risks may be submitted to the New York office 
for determination. In short, the whole pro- 
cedure is designed to prevent the independent 
rating of risks on the part of company mem- 
bers. All rates must be approved by the 
Branch Bureau or Central Bureau and, when 
so approved, must be accepted as the official 
rate. All information regarding a risk given 
by one company member to another is ex- 
pected to be held in the strictest confidence. 
A violation of these rating rules will usu- 
ally result in loss of business or disadvan- 
tage to a competing member. Upon complaint 
of the latter, the Branch Bureau may deter- 
mine the facts in the case, and the board of 
referees may order proper restitution. As has 
been stated, appeals from these decisions may 
be carried by either party to the board of 
referees of the National Bureau for final de- 
cision. 


COMMISSION PROBLEMS 
Discussing commissions the examiners’ re- 
port says: 


The enforcement of commission and agency 
rules as outlined has proven a most difficult 
problem, and to date the success of the bu- 
reau along this line has been rather indif- 
ferent. The sub-commission rules in a num- 
ber of places have been more notable in their 
breach than in their observance. In the first 
place many company members have no con- 
trol over the actions of their general agents 
and thus cannot compel them to keep within 
the maximum commissions that sueh agents 
are authorized to pay to sub-producers, Sec- 
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ondly, it has been found difficult for a gen- 
eral bureau rule to meet actual necessities of 
many of the companies, particularly as regards 
various forms of general agency contracts, 
which in themselves are legitimate and satis- 
factory to the companies making them. More- 
over, the procedure of the bureau to enforce 
sub-commission rules has been found objec- 
tionable to the members in some respects, 
since it compels a complaining company to 
make public the names of the producers who 
are getting excess commissions, thus incur- 
ring their enmity and losing their business. 
Complaining companies have thus _ inflicted 
more injury on themselves than the violations 
have caused. 

On the other hand, it is argued that limita- 
tions are now already in force as part of 
the pledge made by Bureau members, and that 
to throw open the agency and sub-commis- 
sion situation would simply lead to a more 
widespread competition in commission pay- 
ments. The question is now being considered 
by the Bureau with a view to revising the 
entire system of commission and agency regu- 
lation. 


EARLY STRUGGLE OF THE COMPANIES 
In conclusion the report says: 


The principle of compensation for industrial 
accidents has taken a firm hold in this country 
in the last five years. During the early part 
of this period, the stock liability companies 
had to struggle against a determined effort on 
the part of State legislatures to shut them 
out of the compensation business entirely. 
This was due to the companies’ more or less 
deserved reputation for harshness and in- 
justice in fighting workmen’s suits for dam- 
ages under employers’ liability policies. A 
compromise was reached in most cases by the 
establishment of subsidized State funds and 
of mutual companies, as competitive factors. 

The necessities for collective action in meet- 
ing these attacks and competing with State 
funds and mutuals undoubtedly gave the Bu- 
reau strength to overcome many of the diffi- 
culties which had proven disastrous to the 
former Liability Conference. Moreover, the 
introduction of compensation carried with it 
the public demand that compensation insur- 
ance be regarded as a trusteeship for the bene- 
fit of the injured workmen and their depen- 
dents. This proved a more or less stabiliz- 
ing influence in the whole field. 


EFFORT TO SECURE PROPER RATES 


The period covered by this examination was 
one of the constructive and scientific com- 
pensation rate-making and expansion of regu- 
latory activities. Sincere efforts have been 
made and are being made to promulgate right 
rates, to establish and enforce underwriting 
rules and control commissions. Nevertheless, 
the experience of the Bureau during this 
period indicates the constant necessity for 
temporizing in the adjustment of the diverse 
interests of the competing company members. 
Because of this the effective control of rates, 
commissions and underwriting practices has 
often been endangered in the absence of ef- 
fective authority to punish rule-breakers. The 
strength of an organization like the Bureau 
necessarily depends upon the sacrifice of some 
individual freedom and individual retaliatory . 
powers on the part of company members. 

In several instances, where a company has 
refused to sacrifice this freedom of action, and 
has violated Bureau rules to gain a compe- 
titive advantage, the Bureau has found itself 
powerless to drive a recalcitrant company out 
of the fold. It was assumed that this would 
only stir up a rate war and make matters 
worse. The main bureau problem for the fu- 
ture, therefore, seems to be the creation and 
exercise of adequate means for enforcement 
of its rules—particularly with regard to agen- 
cies and commissions. In addition to this, as 
has been explained, a more scientific rating 
system seems to be necessary. Public liability 
rates in the liability manual should be revised 
to conform to those in the compensation 
manual. More equitable automobile liability 
rates should be promulgated and special rates 
for this class of business should be made to 
conform more closely to the true hazards of 
the individual risk. 
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Many Bills Advanced by Both Houses 
of Legislature 


WORKMEN’S COMPENSATION A FEATURE 


Status of Many Measures Prior to Closing 
of Session 


ALBANY, March 27.—The Senate has passed 
the bill of Senator Walters, amending sec- 
tion 109 of the insurance law by requiring that 
liability insurance policies shall contain a 
clause that, in case execution against the in- 
sured is returned unsatisfied because of in- 
solvency or bankruptcy, the injured person 
or his personal representative in case of death 
may maintain an action against the insurance 
company for the amount of such judgment 
not exceeding the amount of the policy. 

The Assembly has passed the bill of Assem- 
blyman Crane amending section 109 of the in- 
surance law similar to the foregoing Walters 
measure, 

The following bills have 
third reading by the Assembly: 


been advanced to 


9» 


Assemblyman Gardner’s, amending section 382 
of the stock corporation law by requiring every 
domestic stock life insurance corporation ‘to 
file with the Superintendent of Insurance by 
May 1, 1918, a list of stockholders, with their 
place of residence and number of shares held 
by each. No transfer of stock in such cor- 
poration is valid until ten days after written 
notice thereof has been filed with the In- 
surance Superintendent. 

Assemblyman Gardner’s, amending  subdi- 
visions 1, 2, 3, 5, 10, section 63, of the insur- 
ance law, by providing that in proceedings by 
the Superintendent of Insurance to liquidate 
domestic insurance corporations, injunctions 
or orders, which the Supreme Court may at 
present issue, may be issued also by the jus- 
tice of the court before whom the order to 
show cause is returnable; permitting liquida- 
tion of domestic corporations which have 
ceased to transact insurance business for one 
year, or on consent of a majority of the di- 
rectors, stockholders or members; and _ in- 
cluding mutual employers’ liability and work- 
men’s compensation corporations and automo- 
bile fire insurance corporations and automo- 
bile casualty corporations within the provi- 
sions of subdivision 1. 

Assemblyman Gardner’s, amending section 
33 of the insurance law by authorizing the Su- 
perintendent of Insurance to refund to foreign 
corporations doing business in the State any 
excess taxes, fines, penalties or license fees 
chargeable under the section by reason of 
overcharge by other States of similar cor- 
porations from this State, upon satisfactory 
proof of refund by such other States. 

Assemblyman Gardner’s, amending section 
104 of the insurance law by providing for 
transfer of deposits by the Superintendent of 
Insurance to a liquidator, as well as receiver, 
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appointed upon application to the Attorney- 
General, or in any proceeding by the people 
Or upon voluntary dissolution, where he is 
appointed co-receiver of life insurance, annu- 
ity, health and casualty insurance companies, 
and title and credit guaranty corporations. 
Such transfers may be made to himself as re- 
ceiver or liquidator. 

Assemblyman Gardner’s, adding new _ sec- 
tions (101l-a to 101-d) to the insurance law by 
providing for group life insurance for em- 
ployees. Such insurance is to be issued to 
the employer and must cover not less than 
fifty employees with or without medical ex- 
amination, the premium to be paid by em- 
ployer or employer and employees jointly. 

Assemblyman Gardner’s, amending section 92 
of the insurance law by providing that notice 
required by the section to be mailed to in- 
sured before forfeiture of a policy shall be 
sent to the employer in the case of group in- 
surance, 

Assemblyman Martin’s, amending section 67 
of the insurance law by requiring that the 
premium rates of the State insurance fund 
shall be approved by the Superintendent of 
Insurance as in the case of other liability 
companies insuring employers under the work- 
men’s compensation law. 

The Senate has advanced to third reading 
the following bills of Senator Towner, amend- 
ing the insurance law: 

Providing for group life 
ployees; 

Relative to transfer of deposits by the Su- 
perintendent of Insurance to a receiver; 

Relative to proceedings against delinquent 
insurance corporations; 

Relative to prohibiting forfeiture of policy. 

The Senate has the bill of Senator 
Walton, workmen’s compensa- 
tion law in relation to employees in lumber- 
ing operations. 

Senator Lockwood has_ introduced a_ bill 
adding a new section (101-e) to the insurance 
law, authorizing any insurance company, whose 
charter permits it to insure against disable- 
ment by sickness, under subdivi- 
sion 2, section 70, to include in such group in- 


insurance for em- 


passed 
amending the 


accident or 


surance policy, insvr-nee against loss of salary 
or wages caused by discharge of an employee 
after not less than one year’s service. 

The Assembly has advanced to third reading 
these bills: 


Assemblyman Martin’s, amending section 99 of 
the insurance law by requiring premium rates of 
the State Insurance Fund to be approved by the 
Superintendent of Insurance as in the case of 
other liability companies insuring employers 
under the workmen’s compensation act. 

Assemblyman Blakely’s, amending the work- 
men’s compensation act by placing certain 
theatrical employees with the hazardous em- 
ployment provisions, and giving them the bene- 
fits of the law. 

Assemblyman Braun's, extending the provi- 
sions relative to agents’ and brokers’ certifi- 
cates of authority so as to include marine or 
transportation risks or hazards at present ex- 
cepted. 

Senator Graves’, prohibiting the insured or 
any of his employees from receiving any rebate 
from the premium specified in the policy. 
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Interstate Life and Accident Company 


The pyramid of progress erected by the Inter- 
state Life and Accident Company of Chatta- 
nooga, Tenn., grows broader with the passing 
years. By making a gain of over $44,000 in 
premium receipts during 1917, the company shot 
well past the three-hundred-thousand-dollar 
mark and now has its eyes fixed on the goal of 
the first half million. 

At the recent meeting of stockholders a well- 
deserved note of thanks and confidence was 
unanimously tendered to President H. D. Huff- 
aker and his associates for the splendid suc- 
cess which has attended their management. 
The assets of the Interstate now amount to 
$218,192, while the surplus on policyholders’ ac- 
count is $176,232, showing a gain in the latter 
item of $8088 for the year. 


Employers Liability to Insure Women 


The Employers Liability has put on the mar- 
ket a new accident and health policy for women, 
which sells at a premium of from $13 to $30 a 
year and provides for a principal sum of $1000 
and $5 weekly indemnity. The principal sum is 
payable in the event of the loss of life, both 
feet, both hands, sight of both eyes, one hand 
and one foot, one hand and sight of one eye, 
one foot and sight of one eye. 

Total disability benefits will be paid under 
the accident clause of the policy for a period of 
twenty-six weeks, and one-half of that amount 
for partial disability. Indemnity for dis- 
ability arising out of sickness will be paid 
for fifty-two weeks for any disease that neces- 
sarily confines the assured to the house, and 
one-half for total disability while not confined 
to the house. All diseases are covered, ex- 
cepting diseases peculiar to women. An inter- 
esting feature of the policy is that it provides 
for hospital expenses while the assured is con- 
fined to a hospital in consequence of sickness or 
injury, not exceeding half the single weekly in- 
demnity, for a period of not more than ten 
weeks. 


Casualty Notes 


—Jalo Lelite has resigned as assistant superintendent 
of the burglary department of the Ocean Accident, to 
join the American Surety’s burglary department. 


—R. E. Morris, the Lumbermens 
Mutual Insurance Company of Mansfield, Ohio, for 
several years, has taken a position with the Great 
American Mutual Indemnity Company, Mansfield, as 
manager of the accounting department. L. A. Ton- 
nies, formerly with the Southern Surety, has been 
appointed managing underwriter of the automobile 
department. 
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General Building 


This is every broker’s opportunity. 
Call for particulars about our new Full Value Theft policy. 
Regular rate of brokerage commission paid. 


General Accident 


Assurance Corporation, Ltd. 
Philadelphia 


Something 
New 


Residence Theft insurance at one-third the former 
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